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WESTERN SILVER CORPORATION
BONANZA GOLD GRADES AT PENASCO
PENASQUITO COULD BECOME A MAJOR SILVER-GOLD PLAY

In the two-and-a-half years that we have covered Western Silver Corporation, its 100%-owned
Pefnasquito project in Mexico has evolved into a major precious metals project. The latest round
of drilling — comprising some 49 holes — includes bonanza intercepts with visible gold in the
northeastern quadrant of Pefiasco, located to the northwest of the initial Chile Colorado zone.
We will publish a detailed update when the next round of engineering work is completed in the
fourth calendar quarter of 2004.

Western Silver’s 100%-owned Pefiasquito project in north-central Mexico continues to expand and improve.
Those who have followed our reports on the Company (see the Western Silver page at
www.proteuscapital.com/Western Silver.htm) will know that we have consistently anticipated good news
yet reality has consistently exceeded our expectations. The latest round of drill results suggests that
Pefiasquito may be developing into a major precious metals play and not simply a silver deposit,
continuing the trend of better-than-expected results.

The infill drill program at Pefiasco during the summer of 2004 is the sort of thing that typically excites
engineers but doesn’t do much for geologists. The Company used four core rigs to grid drill the eastern
section of Pefiasco, located to the northwest of the Chile Colorado zone where the majority of prior work
was focused. Close observers noted indications that there could be a high grade gold structure that may be
related to La Palma, located approximately 1,000 feet east of the eastern flank of the Pefiasco.

In the latest round, WC-166 intercepted over 330 feet of gold-silver mineralization, including 85 feet
averaging 1.36 ounces of gold and 23 ounces of silver per ton that, in turn, included approximately 78
feet of 0.17 ounces of gold and nearly 4 ounces of silver per ton beneath a bonanza intercept of seven
feet averaging over 15 ounces of gold and 240 ounces of silver per ton (sic). A new drill program that
commenced last week seeks to define the continuity of the high grade system. However, drilling to date
confirms north-south longitudinal and vertical dimensions of at least 1,300 feet and an east-west width of at
least 1,000 feet, indicating total tonnage in excess of 100 million tons (including internal waste).

Prior to this round of drilling, the ratio of gold to silver at Pefiasquito has averaged about 1:100. In view of
the price differential, gold has contributed perhaps 60% as much gross value as silver. However, in this
latest zone there may be more value in the gold than in the silver. If the continuity holds, Western may
be able to develop a high grade underground gold-silver mine prior to development of the disseminated
silver-gold-zinc-lead ore bodies, which could enhance the economics significantly.

Of course, throughout this discussion it is important to recall that the pre-feasibility study at the Chile
Colorado Zone was positive — Pefiasco and the gold-silver zone are layers of icing on the cake. We will
publish a further update when the next round of engineering analysis is completed, scheduled for the fourth
calendar quarter of 2004.
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IN THIS REPORT, CURRENCY IS US FUNDS, UNITS ARE SHORT TONS AND
TROY OUNCES UNLESS STATED OTHERWISE. PRICES AS OF CLOSE, AUGUST 30, 2004

This Memorandum has been prepared solely for information purposes from publicly disseminated materials supplied to Proteus Capital Corp. (“Proteus™)
by Western Silver Corporation (the “Company”) and information gathered by Proteus from other sources. Proteus is retained by the Company to provide
corporate advisory services, including but not limited to analysis of the Company’s prospects. Any analysis and conclusions contained herein, other than
analysis disseminated by the Company, are the sole responsibility of Proteus. Proteus has full editorial control of this Memorandum and all other
information and analysis it prepares in connection with the Company.

The information contained herein has been prepared to assist parties in their evaluation of the Company. Neither Proteus nor the Company makes any
representation or warranty as to the accuracy or completeness of this information and shall have no liability for any representations (express or implied)
contained in, or for any omissions from, this presentation or any other written or oral communication transmitted to the recipient whether or not Proteus or
the Company knew or should have known of any such errors or omissions or was responsible for or participated in its inclusion in or omission from the
Memorandum.

This Memorandum includes certain estimates, projections and “forward looking statements” within the meaning of Section 21E of the Securities Exchange
Act of 1934, as amended. Such forward looking statements reflect various assumptions by the Company, when attributed to the Company, or Proteus when
attributed to Proteus or “we”, concerning anticipated results, which assumptions may or may not prove to be correct. No representations are made as to the
accuracy of such statements, estimates or projections. These forward-looking statements are made pursuant to the “safe harbor” provisions of the Private
Securities Litigation Reform Act of 1995. While these statements are made to convey the Company's progress, business opportunities and growth
prospects, such forward-looking statements represent the opinion of management or Proteus, according to attribution. Whereas management or Proteus
believe such representations to be true and accurate based on information and data available to, respectively, the Company or Proteus at this time, actual
results may differ materially from those described. The Company's operations and business prospects are always subject to risk and uncertainties described
in more detail in its 20-F filings with the Securities & Exchange Commission.

This Memorandum does not constitute or form part of an offer of, or invitation to, acquire any financial instruments in the Company or any company
associated therewith. Proteus is not a registered investment advisor under the Securities Act of 1940. Any investment in any security mentioned herein
should be made only after consulting and analyzing financial statements and other documentation received directly from the issuer of the security or
securities involved. Proteus provides corporate advisory services to the Company, for which it is paid, and has been granted stock options by the Company.

©Copyright 2004 by Proteus Capital Corp., all rights reserved. It is a violation of United States copyright laws to duplicate or reprint this report without
written consent of Proteus Capital Corp., except that limited portions may be excerpted for inclusion in other publications provided credit is given along
with the name and address of the publisher. All subsequent written or oral opinions expressed by Proteus Capital Corp., its associates and staft are
expressly qualified in their entirety by this notice.
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Previous reports can be downloaded at: www.proteuscapital.com/Western Silver.htm
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