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WESTERN SILVER CORPORATION 
HIGH GRADE GOLD DISCOVERED AT PEÑASCO 

REINFORCES EXPECTATION THAT CHILE COLORADO IS ONLY PART OF THE PEÑASQUITO STORY 
Western Silver Corporation has announced bonanza-grade gold intercepts from its current drill 
program at the Peñasco zone of its 100%-owned Peñasquito project in north-central Mexico.  
This announcement confirms our expectation that Western will report good exploration results 
while advancing the Chile Colorado zone towards a formal production decision.  Results to date 
indicate that Peñasco could bigger than, and economically more attractive than, Chile Colorado.  
In our update of April 2004 we concluded that the PV5 of Chile Colorado alone is greater than 
Western’s enterprise value.   
    
One of the rare features of Western Silver’s 100%-owned Peñasquito project in north-central Mexico is that 
it combines different deposits that are at both the exploration and the engineering phase.  The recent 
publication of a positive pre-feasibility study on the Chile Colorado has now been followed by some 
spectacular results from the first phase of the major drill program scheduled for 2004. 

Peñasco now appears to be at least comparable in terms of overall dimensions to Chile Colorado.  However, 
extensive shallow oxide mineralization and the recent discovery of high grade gold mineralization indicates 
the potential for significant economic enhancements when compared with Chile Colorado. 

The newly discovered high grade zone was intercepted in two holes – WC-112 and WC-117 – drilled 
approximately 50 meters (165 feet) apart, slightly east of the center of the Outcrop Breccia.  WC-112 hit 
two zones totaling nearly 60 feet in thickness with a weighted average grade in excess of one ounce of gold 
per ton.  WC-117 hit nearly 20 feet averaging 0.76 ounces of gold per ton, approximately 300 feet vertically 
deeper than the WC-112 intercept.  Western has traced the zone from holes WC-107 to the east-northeast of 
WC112 and WC-116 to the west-southwest of WC-117, covering a distance of approximately 1,000 feet.  
Further drilling will be required to establish whether the zone represents a high grade gold deposit that may 
be amenable to underground mining prior to open-pit development. 
Western’s geologists have speculated that there may be an east-west structure extending more than 3,500 
feet from the Outcrop Breccia through La Palma to the east; Western previously reported 20 feet of 0.58 
oz/st gold in drill hole WC-63 at La Palma. 

Western plans at least 130,000 feet of drilling in 2004, of which it has completed approximately 50,000 feet 
in 30 holes, and received assay results for 16 holes.  Once drilling at Peñasco is complete, the Company will 
prepare a resource estimate that, we expect, will be incorporated into the full feasibility study during 2005. 

Results from Peñasco indicate that Peñasquito could well be at least three or four times larger than the 
mineable resource used in the Chile Colorado pre-feasibility study.  That report, which we reviewed in our 
April update, contemplated mining approximately 125 million ounces of silver in situ and projected healthy 
economics for Chile Colorado on a stand-alone basis. 
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IN THIS REPORT, CURRENCY IS US FUNDS, UNITS ARE SHORT TONS AND 
TROY OUNCES UNLESS STATED OTHERWISE.  PRICES AS OF CLOSE, MAY 7, 2004 

This Memorandum has been prepared solely for information purposes from publicly disseminated materials supplied to Proteus Capital Corp. (“Proteus”) 
by Western Silver Corporation (the “Company”) and information gathered by Proteus from other sources.  Proteus is retained by the Company to provide 
corporate advisory services, including but not limited to analysis of the Company’s prospects.  Any analysis and conclusions contained herein, other than 
analysis disseminated by the Company, are the sole responsibility of Proteus.  Proteus has full editorial control of this Memorandum and all other 
information and analysis it prepares in connection with the Company. 

The information contained herein has been prepared to assist parties in their evaluation of the Company.  Neither Proteus nor the Company makes any 
representation or warranty as to the accuracy or completeness of this information and shall have no liability for any representations (express or implied) 
contained in, or for any omissions from, this presentation or any other written or oral communication transmitted to the recipient whether or not Proteus or 
the Company knew or should have known of any such errors or omissions or was responsible for or participated in its inclusion in or omission from the 
Memorandum. 

This Memorandum includes certain estimates, projections and “forward looking statements” within the meaning of Section 21E of the Securities Exchange 
Act of 1934, as amended.  Such forward looking statements reflect various assumptions by the Company, when attributed to the Company, or Proteus when 
attributed to Proteus or “we”, concerning anticipated results, which assumptions may or may not prove to be correct.  No representations are made as to the 
accuracy of such statements, estimates or projections.  These forward-looking statements are made pursuant to the “safe harbor” provisions of the Private 
Securities Litigation Reform Act of 1995. While these statements are made to convey the Company's progress, business opportunities and growth 
prospects, such forward-looking statements represent the opinion of management or Proteus, according to attribution. Whereas management or Proteus 
believe such representations to be true and accurate based on information and data available to, respectively, the Company or Proteus at this time, actual 
results may differ materially from those described.  The Company's operations and business prospects are always subject to risk and uncertainties described 
in more detail in its 20-F filings with the Securities & Exchange Commission.  

This Memorandum does not constitute or form part of an offer of, or invitation to, acquire any financial instruments in the Company or any company 
associated therewith. Proteus is not a registered investment advisor under the Securities Act of 1940.  Any investment in any security mentioned herein 
should be made only after consulting and analyzing financial statements and other documentation received directly from the issuer of the security or 
securities involved.  Proteus provides corporate advisory services to the Company, for which it is paid, and has been granted stock options by the Company. 

©Copyright 2004 by Proteus Capital Corp., all rights reserved.  It is a violation of United States copyright laws to duplicate or reprint this report without 
written consent of Proteus Capital Corp., except that limited portions may be excerpted for inclusion in other publications provided credit is given along 
with the name and address of the publisher.  All subsequent written or oral opinions expressed by Proteus Capital Corp., its associates and staff are 
expressly qualified in their entirety by this notice. 
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